Frequently Asked Questions on CASC status for rugby clubs

Question 1

What is CASC status?

Answer 1

It is a special status for tax purposes; qualifying clubs register with HM Revenue & Customs following a simple application process.

Question 2

How will CASC status benefit my club?

Answer 2

CASC status can help your club save money 

By registering under the Community Amateur Sports Club scheme it will receive –
· 80% mandatory business rate relief

· a tax rebate from the Government of 25p for every £1 donation from an individual to the club

· corporation tax exemptions on income and gains.
On average these benefits have been worth around £4,000 per year to a registered CASC.

Question 3
What should my club do to be eligible?

Answer 3
Most local rugby clubs can qualify if – 

a. they are community focused and open to all , and
b. have a core purpose of promoting amateur rugby, and
c. re-invest any income back into the club.

d. Club managers are fit and proper persons.
Question 4
How does my club become a CASC?
Answer 4
Becoming a CASC could not be more straightforward for most rugby clubs by following 4 simple steps –
1. Reading RFU website on CASC and discuss as appropriate with Funding and Facilities Managers.

2. Reading HM Revenue & Customs Guidance on www.hmrc.gov.uk and S+RA’s CASC website www.cascinfo.co.uk to decide whether CASC status is for your club.
3. Reviewing the club’s constitution and rules to ensure that they are consistent with the CASC rules. If not you will need to change them.
4. Completing and submitting the HMRC CASC application form.

Question 5
If we register as a CASC will we in effect be giving the club’s assets to the Government?

Answer 5
No – the members will still be able to use all of the club facilities and the club will own them. However the members will no longer be able to receive any distributions from the club nor any surplus assets if the club is ever wound up.

Question 6
Can we continue to restrict membership of the club?

Answer 6
No- the club must be open to all without discrimination and there must be equal access for members to all of the club’s facilities. Clubs can refuse membership where they have good reason to believe that the applicant would be a disruptive influence or prejudice the good conduct of the club – but there must be no discrimination.

Question 7
Can we pay players?

Answer 7
No - players cannot be paid to play although you can reimburse their travel expenses to away matches but not home matches or squad sessions. Members who play can be rewarded for performing some other role e.g. for acting as a bar steward or groundsman or coaching as the club professional.

Question 8
Can my club carry on social activities?

Answer 8
Yes - but the club must direct most of its efforts towards promoting rugby not running a bar. HMRC would expect the majority of club members to be involved in rugby in some capacity.

Question 9
Can the club claim gift aid on subscriptions?

Answer 9
No, but the subscription can be split into two parts – a subscription and a donation. The subscription should be set at a level so that the clubs running costs are covered. The club can receive gift aid on the donation but this has to be a voluntary contribution. There is a risk that the club will not receive the donation so the club must consider this. It is possible to apply this split subscription to junior members only in order to reduce the risk.
Question 10
Does my club have to have CASC status to be able to claim Gift Aid?

Answer 10

In order to claim Gift Aid your club must have either CASC or charitable status. Both require registration with HMRC and the Charity Commission respectively.

Question 11

Can my club de-register?

Answer 11
No – the general rule is “once a CASC always a CASC“  but HMRC can de-register a club and in that event the club could face a substantial capital gains charge on its property. Before registering as a CASC club members should be sure that they want to maintain the club for use by the local community and not make any private profit out of it e.g. by selling its land and distributing the proceeds to members. If the CASC rules were broken inadvertently HMRC would normally give the club the opportunity to put matters right before de-registering it.

Question 12
Will HMRC or the Local Authority interfere in the running of the club once it is registered?

Answer 12
No – HMRC will ask the club to submit tax returns if there is corporation tax to pay and may audit any tax repayment claims. Local Authorities have no involvement in the CASC scheme - they are obliged to grant 80% mandatory rate relief when presented with a letter from HMRC confirming the club’s CASC status.

Question 13

Is there any limit on non- playing membership?

Answer 13

In order to qualify as a CASC the majority of the club’s membership must participate in rugby. Participating members include not only members that play but those who coach, prepare surfaces, manage, umpire, supervise juniors and family members generally.

Question 14

Do we have to be careful about, and are there any rules for, who can be treasurer or manage the clubs financial affairs?

Answer 14

Yes, the club has to ensure that any financial manager or treasurer is a fit and proper person in accordance with the guidance produced by HMRC.
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